
26 
 

References 

Avdjiev, S, R McCauley and H Shin (2016): “Breaking free of the triple coincidence in 

international finance”, Economic Policy, vol 31, issue 87, July, pp 409-51.  

Bank for International Settlements (2014): 84th Annual Report, June. 

Bank for International Settlements (2015): 85th Annual Report, June. 

Bénassy-Quéré, A, B Coeuré and V Mignon (2006): “On the identification of de facto currency 

pegs”, Journal of the Japanese and International Economies, vol 20, pp 112–27.  

Bénétrix, A, P Lane and J Shambaugh (2015): "International currency exposures, valuation 

effects and the Global Financial Crisis", Journal of International Economics, vol  96, pp S98–

S109. 

Bernanke, B (2005): The global saving glut and the U.S. current account”, Sandridge Lecture, 

Virginia Association of Economics, Richmond, VA, 10 March.  

Borio, C (2016): “More pluralism, more stability?” speech to Seventh high-level SNB-IMF 

conference on the international monetary system, Zurich, 10 May. 

Borio, C and P Disyatat (2011): “Global imbalances and the financial crisis: link or no link?” 

BIS Working Paper 346. 

——— (2015): “Capital flows and the current account: taking financing (more) seriously”, BIS 

Working Papers, no 525, October. 

Broner, F, T Didier, A Erce and S L Schmukler (2013): “Gross capital flows: dynamics and 

crises,” Journal of Monetary Economics, vol 60, pp 113-133.  

Bruno, V and H S Shin (2013): “Capital flows, cross-border banking and global liquidity,” 

NBER Working Paper 19038. 

Calderón, C and M Kubota (2012): “Gross inflows gone wild: gross capital inflows, credit 

booms and crises,” World Bank Policy Research Working Paper 6270.  



27 
 

Catão, Luis A V and G M Milesi-Ferretti (2013): “External liabilities and crises,” IMF Working 

Paper 13/113.  

Dooley, M, D Folkerts-Landau and P Garber (2004): "The revived Bretton Woods System", 

International Journal of Finance and Economics, vol 9, no 4, October, pp 307-313.  

Drummond, I (2008): The floating pound and the sterling area: 1931–1939, Cambridge 

University Press. 

Edwards, S (2005): “Is the U.S. current account deficit sustainable?” Brookings Papers on 

Economic Activity 1, p. 211-271.  

Eichengreen, B and D Lombardi (2017): “RMBI or RMBR? Is the renminbi destined to become 

a global or regional currency?” Asian Economic Papers, vol 16(1), pp 35–59. 

Faruqee, H and J Lee (2009): “Global dispersion of current accounts: is the universe 

expanding?” IMF Staff Papers, vol 56, pp 574–595. 

Fidora, M and M Schmitz (2018); “Factors driving the recent improvement in the euro area’s 

international investment position”, ECB Economic Bulletin, no 3,  

Forbes, K J and F E Warnock (2012): “Capital flow waves: surges, stops, flight, and 

retrenchment,” Journal of International Economics, vol 88(2), pp 235-251. 

Frankel, J and S-J Wei (1996): “Yen bloc or dollar bloc? Exchange rate policies in East Asian 

economies”, in T Ito and A Krueger (eds), Macroeconomic linkage: savings, exchange rates, 

and capital flows, University of Chicago Press, pp 295–329. 

Fratzscher, M and A Mehl (2014): "China’s dominance hypothesis and the emergence of a tri-

polar global currency system", Economic Journal, vol 124 (no 581), pp 1343–1370. 

Gourinchas, P-O, H Rey and N Govillot (2010): "Exorbitant privilege and exorbitant duty", 

IMES Discussion Paper Series 10-E-20, Institute for Monetary and Economic Studies, Bank 

of Japan. 



28 
 

Gopinath, G and J Stein (2018): “Banking, trade, and the making of a dominant currency,” 

NBER Working Paper Series #24485. Cambridge, MA: NBER. 

Goldberg, L (2011): “The international role of the dollar: does it matter if this changes?” 

Federal Reserve Bank of New York Staff Report, no 522, October. 

Greenspan, A (2003): ‘‘Current account,’’ presentation at the 21st Annual Monetary 

Conference, cosponsored by the Cato Institute and The Economist, Washington 

www.federalreserve.gov/boarddocs/speeches/2003/20031120/default.htm. 

Gruber and S Kamin (2007): “Explaining the global pattern of current account imbalances”, 

Journal of International Money and Finance, vol. 26, issue 4, pp 500-522. 

Haldane, A and S Hall (1991): “Sterling’s relationship with the dollar and the Deutschemark: 

1976–89”, Economic Journal, vol 101, no 406, May. 

Hatase, M and M Ohnuki (2009): “Did the structure of trade and foreign debt affect reserve 

currency composition? Evidence from interwar Japan”, Bank of Japan Institute for Monetary 

and Economic Studies, Discussion Paper Series, 2009-E-15. 

Hofmann, B and B Bogdanova (2012): “Taylor rules and monetary policy: a global ‘Great 

Deviation’?” BIS Quarterly Review, September, pp 37-49. 

Hofmann, B and E Takáts (2015): “International monetary spillovers”, BIS Quarterly Review, 

September, pp 105-118. 

International Monetary Fund (2015): “Review of the method of valuation of the SDR: Staff 

report”, 13 November 2015. 

International Monetary Fund (2018): World Economic Outlook. Washington, D.C.: 

International Monetary Fund, April. 

Ilzetzki, E, C Reinhart, and K Rogoff (2017): “Exchange rate arrangements in the 21st Century: 

which anchor will hold?” NBER Working Paper no 23134, February. 

http://www.federalreserve.gov/boarddocs/speeches/2003/20031120/default.htm


29 
 

Ito, H and M Kawai (2016): "Trade invoicing in major currencies in the 1970s-1990s: lessons 

for renminbi internationalization," Journal of the Japanese and International Economies, vol 

42, December, pp 123–145. 

Ito, H, R McCauley and T Chan (2015): “Emerging market currency composition of reserves, 

denomination of trade and currency movements”, Emerging Markets Review, December, pp 

16-19. 

Ito, T (2017): “A new financial order in Asia: will a RMB bloc emerge?” Journal of 

International Money and Finance, vol 74, June, pp 232-257. 

Kawai, M and S Akiyama (1998): “The role of nominal anchor currencies in exchange rate 

arrangements”, Journal of the Japanese and International Economies, vol 12, pp 334–87.  

——— (2000): “Implications of the currency crisis for exchange rate arrangements in 

emerging East Asia”, World Bank Policy Research Working Paper no 2502.  

Kawai, M and V Pontines (2016): "Is there really a renminbi bloc in Asia?: A modified 

Frankel–Wei approach," Journal of International Money and Finance, vol. 62(C), pp 72-97. 

Kohlscheen, E, F Avalos and A Schrimpf (2017): “When the walk is not random: commodity 

prices and exchange rates”, International Journal of Central Banking, vol 13, no 2, June, pp 

121-58. 

Krugman, P (2007): “Will there be a dollar crisis?”, Economic Policy, vol 22, no 51, pp 436–

67. 

Lane, P and G-M Milesi-Ferretti (2001): “The external wealth of nations: measures of foreign 

assets and liabilities for industrial and developing countries”, Journal of International 

Economics, vol 55, pp 263–294.  

——— (2007): “The External Wealth of Nations Mark II: Revised and extended estimates of 

foreign assets and liabilities, 1970–2004”, Journal of International Economics, vol 73, no 2. 

pp 223−250.  



30 
 

_____ (2017): “International financial integration in the aftermath of the Global Financial 

Crisis”, International Monetary Fund Working Paper no 17/115, 10 May. 

Ma, G and R McCauley (2011): “The evolving renminbi regime and implications for Asian 

currency stability”, Journal of the Japanese and International Economies, vol 25, no 1, pp 23-

38. 

Marconi, D (2017): “Currency co-movements in Asia-Pacific: the regional role of the 

renminibi”, BOFIT Discussion Papers, no 10, 12 June. 

McCauley, R (2015): “Does the US dollar confer an exorbitant privilege?” Journal of 

International Money and Finance, vol 57, pp 1-14. 

_____ (1997): The euro and the dollar, Princeton University Essays in International Finance, 

no 205, November. 

McCauley, R, A Bénétrix, P McGuire and G von Peter (2017): “Financial deglobalisation in 

banking?”, BIS Working Papers no 650, June.  

McCauley, R and T Chan (2014): “Currency movements drive reserve composition”, BIS 

Quarterly Review, December, pp 23-36. 

McCauley, R and P McGuire (2009): “Dollar appreciation in 2008: safe haven, carry trades, 

dollar shortage and overhedging”, BIS Quarterly Review, December, pp 85-93. 

McCauley, R and C Shu (2018): “Recent renminbi policy and currency co-movements”, 

Journal of International Money and Finance. 

Milesi-Ferretti, G-M; N Tamirisa, and F Strobbe (2010): “Bilateral financial linkages and 

global imbalances: a view on the eve of the financial crisis”, IMF Working Paper no 10/257, 1 

November 2010. 

Obstfeld, M (2012): “Does the current account still matter?” American Economic Review: 

Papers & Proceedings, vol 102, no 3, pp 1–23. 





32 
 

Figure 1: Standard view of global imbalances by country, 1973-2023 (in percent of 

world GDP) 

 
Figure 2: Euro (DM) weights for sterling and commodity currencies  

 
Figure 3: Estimated currency zones in 1969, 1985?, 2000 and 2016 
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The boundaries and names shown and the designations used on this map do not imply official endorsement or 

acceptance by the BIS. 

Sources: IMF, International Financial Statistics; authors’ estimates. 

 

 

 

 

 

 

  



34 
 

Figure 4: Currency zone and home share in global GDP: dollar and euro 

 
 

 

Figure 5: Current account balances for the key currency zones, 1973-2023 

(In percent of world GDP) 

(a) Dollar zone  
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(b) Euro zone  

 
 

 

(c) Yen zone  
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Figure 6: Net International Investment Position by Country, 1970–2016 (in percent of 

world GDP) 

 
Sources: IMF, WEO. 

 

Figure 7: Net Investment Position by Currency Zones, 1970-2016 (In percent of world 

GDP) 

(a) Dollar zone 
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(b) Euro zone  

 
 

Figure 8: Currency Zone Current Account Balances, 1973-2023 
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Figure 9: Aggregate Current Account Imbalances (As a percent of world GDP) 

 
Sources: IMF, WEO and IFS; authors’ calculations 

Figure 10: The dollar’s Pulling Power Influences FX Reserves Allocation1 

 
Notes: 1 Country-specific dollar zone weights plotted against the dollar’s share in the country’s FX reserves, 

2014.   2 Average over four years.   3 For Colombia, New Zealand, Philippines and Turkey, earlier data used. 

Sources: National data; BIS calculations as compiled by McCauley and Chan (2014). 
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Figure 11: The dollar’s Pulling Power Influences Private Sector Portfolios1 

 

 

 

 

 

1 Country-specific dollar zone weights plotted against the share of bank deposits, bank loans and residents’ 

debt securities in the corresponding foreign currency totals, 2014. Includes the public sector. 2 Average over 

four years. 

Sources: National data; BIS international debt securities; BIS locational banking statistics; BIS calculations.  

 

Figure 12: Renminbi zone, 2015-17 

[Ask Alan to draw RMB zone on the basis of spreadsheet I assume you want a world map 

like Fig. 3. The data are attached] 

 

Figure 13: Currency zone and home share in global GDP: dollar, euro and renminbi 
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Figure 14: Currency zone current accounts with a renminbi zone, 2017-23 
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