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]I-, 3c p r  package, and Nevada, 2c per mtantial amount toward the eaert af 
package. Only California ia in the list of 10 government. 
eta-, hd*g -0- which ham not 4. Tbe tax ie a temporary a d  m a k m  
adopted a special cigarette tax. arrangement, rqtber than a neceesarg 

In the State of Washington the tax pro- part of a cornprehemdve zpd well ca- 
dPced revenue t of $3,300,000 in 1944, J1 ordinated tax atstem 
~,400,000 in 1945, and $4,600,000 in 1946.* 
On th& basis of a July, 1946, estimate of 
population in Oregon (1,452,000), as com- 
pared to Wmhington (2,264,000), and assum- 
ing a continuation of the 1946 businem 
volume, the tax in Oregon should produce a 
g r w  revenue of approximately $2,900,000, 
although it has been generally estimated a t  
around $2,250,000. 

6 .  The compensa~on allowed tbs dbtrib- 
utore for a fbhg the tax atampa PI in- 
sufEcient to cover the cost of this work, * 

and as they are already eelling cijpw- 
ettm on a very narrow margin of proat, 
and the competitive situation would 
make it -cult to paee the coet on to 
the co~~aumer, this added expenae would 
re~reaent an uniuetifiable burden. 

The arguments advanced in favor of the 
proposed tax are as follows: 

1. Cigarettes are not an actual necessity, 
and thus a tax levied thereon can be 
c l d  as a luxury tar which one may 
avoid if he finds it to be onerous. 

2. It represents a dependable source of 
revenue for the State, not subject to the 
extreme fluctuatione of general econ- 
omic conditions, and may be collected 
without disproportionate effort or ex- 
pe-- 

3. The rate of' tax is moderate in com- 
parison with similar leviee in other 
states,and woald not be burdensome on 
cigarette users. - 

4. Such q tax is now being levied by 38 
other states, and th number is growing 
constantly, indicating the usefulnem 
and desirability of euch a measure. 

5. A part of the tax would be collected 
from viaifore and traneient workers, 
who now pay little or nothing towards 
$he co& of our State governlnmt. 

, 6. If the propod sal- tax is defeated, 
the revenue that could be raised by this 
cigarette tax would be urgently needed 
by the State to apply on the pxw3ently 
estimated deficit of approximately 
$5,5OO,OOQ in the current biennium. 
On the other hands if the sales tax ie 
adopted, the cigarette tax, evea if ap- 
proved by the votere, twill be eliminated. 

6. There is no need for the revenue, as 
there is a subetantial amount of income 
tar funds on hand o m  and above the 
current need for real eatate tax dket,  
and although now xxzstxid to use for 
auch o h t  purposes, a sufEcient amount 
could be appropriated, either by der -  
endum or legislative adon, to cover 
any deficit in the State's general fund. 

Became of the refendurn peWdn being 
$led in July, and your commiftae being 
formed in the latter part of August, it bas dt' 
been pcmible to make a profound study of 
all the arguments for and againsf the pro- 
p o d  bill. However, all membere of th 
committee have joined in tBa -masidgmatioa 
of these argumente, the interviewing of in- 
formed parties, and the examination of avail- 
able material @ednent to the pmpmed tax. 
It recognizes ae mund eome of the objeutbm 
listed above. It didkcm th propodtion tEsat 
one product and its w e m  ahodd be sin&& 
out for further contributions to goxmmmental 
expense for no other reamn than the fact 
that such a product ie eo packaged and eald 
CL8 to make i t  convenient for a tar to bet 
levied. It believes that the expense of -. 
ing the individual packages of cigarettes, 4 
carSying the neceesary inventory of etampe, 
wil l exceed the compenmtion allowed by tba 
law for this work. It would much prefbr to, 
see a more complete job done on the revision, 
broadening and simpIi6tcation of Owgon'e 
tax ayatem, rather than accept what melgll 

The arguments advanced in opposition to 
the proposed @x are ae folloW.3: 

1, cigarette, if a luxury at all, is a 
poor made luxury, and thus a tax there- 
on would be borne in considerable part 

I by those least able to pay. 
2. It ie a dhdmbtory tax, *ling out 

cigarettes from a long lkt of producta 
that coul'a more w?curately be d m d  
rrs luxury i-, euch as furs and 
jeweky* I 

3. Cigarettes now carry a Federal tax of 
. ' 70 on each package of 20 dgareth, ao 

- @a% tbe w-~ne already pay a cub- 
% -ton, News, Msrch, 1948, and Murch, 

2947.) 

~b be some temporary repair work. 
On the other hand, your committee is' 

awareof t h e p r a ~ i m p o e w i j l i t y o f l e ~  
fares in such a wag that every dtkm would 
paynomoreahdnolacgthnnhieorher~ 
L l h a r e o f t h e ~ O f ~ t i n g o u r g o v e m -  
mental depart-. It believat that the 
tobacco disfributars will be able to pam along 
to the conamer any excam of the tax afRrinP 
e~pense over the compenedltion allowed by 
the pl'opoed act, and that such an exoese, 
even wbm added to the tax, wBI 
pot unduly burden fhe commer. And it hr 
.convinced that becauae of tbe irnpql&abEe 
nature of a]]; forma of taxation, and the con- 
ffict of intmmts that w d  be invobd in as 
complete tax remodeling job, it would be 




