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extremely unwise to fix our eyes on any such
idealistic mirage and disregard the needs and
hazards of the more immediate future.

" To your committee the question of para-
mount importance was the need of the State
for the revenue that would be raised by the
proposed tax. Although the need for the
present biennium cannot be ascertained with
any high degree of accuracy, as any calcula-
tion involves the use of revenue estimates,
your committee is of the opinion that a
rejection of the sales tax by the voters would
cause a substantial shortage in the funds
available for general governmental purposes,
and that as a consequence the cigarette tax
revenues would be of vital importance.

The following figures, confirmed by the
State Tax Commission, show the estimated
deficit in the State’s general fund (within the
69, limitation) for the current biennium:
REVENUES:

Property levy, from income tax funds. ...$13,871,324

Miscellaneous revenues other than taxes

on or measured by net income. ........ 9,313,701
Transfers for state police.. ............. 2,994,100
Unexpended balances and adjustments.... 7,035,322

Total reventos. ). S g o ielie $33,214,447

Total appropriations by the legislature. . 38,893,935

I 85717, A L e e s L R P $ 5,679,488

In addition it should be remembered that
the appropriations were made early this year,
and no doubt were based on costs at that
time. With costs continuing to rise there is
grave danger of some of the appropriations
being insufficient; for instance, the Oregon
Statesman of September 6, 1947, quoted the
State Treasurer as saying that he feared
state institution food costs may run as high
as $250,000 to $300,000 over the recent
legislature’s appropriation of approximately
$1,200,000 for that purpose.

It is contended that surplus income tax
revenues, now frozen because of the require-
ment that they be used only to offset the
state levy on real estate, could or should be
used to cover the expected deficit in the
general fund. Apparently the 1947 Legisla-
ture decided that the income tax money
should not be appropriated by legislative
action alone. Provision was made for a refer-
endum in 1948 on an $8,000,000 additional

State levy on real estate, if a deficit looms
for the fiscal year ending June 30, 1949,
which would be charged against any income
tax surplus. But your committee did not con-
cern itself with conjectures on whether the
legislature was wisely advised in failing to
appropriate income tax monies, or whether
Oregon voters would act favorably on the
$8,000,000 additional levy. It seemed more
appropriate to take into consideration only
the fiscal situation as it presently exists, or
as it may develop without any further action
on the part of the legislature or the voters.
It is the recommendation of your com-

mittee that the City Club of Portland go on
record as approving the proposed Cigarette
Tax Bill.

W. H. Woopbs,

CAREY MARTIN,

AvFrRED G. HATCH,

WALTER B. MOORE,

R. A. WeLcH, Chairman.

Approved September 16, 1947, for transmission to the
Board of Governors by J. C. Plankinton, Chairman of
Section on Legislation and Elections.

Accepted September 20, 1947, by the Board of
Governors and ordered printed and submitted to the
membership of the City Club for consideration and
action.

PROPOSED FOR MEMBERSHIP
AND APPROVED BY THE
BOARD OF GOVERNORS

If no objections are received by the Exec-
utive Secretary prior to October 10, 1947,
the following applicant will be elected:

ROBERT A. ELLIOTT, Salesman,
Connecticut Mutual Life Insurance Co.
Proposed by Hampton Allen.

PROPERTY TAX BAN GOES
TO VOTERS

A ban on property taxes for government
purposes may go into effect in Texas in 1951
if the State’s voters approve an amendment
to the State constitution recently proposed
by the legislature. The National Association
of Assessing Officers reports that the measure
will be voted on in the November, 1948,
elections. The legislative proposal includes a
provision for a $3,000 homestead exemption.
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